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New squeeze on homebuyers 

Creative f inancing ain't 
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mashed potatoes revolution go ing on in housing finance 
that will leave a lot of us out in the 
cold . 

Throughout the 7 0s, housing p r ic es rose 
extremely rap idly bec ause of soaring 
construction costs and bec ause of 
speculation . Then·interest rates shot 
out of control, almost doub l ing already 
inflated prices . 

Most experts figure there is a huge 
backlog of people who want to buy 
houses but can ' t  afford to . That 
fac tor, p l us the coming of the baby 
boom generation into the home-buying 
market, plus continuing rapid inc reases 
in construc tion costs will keep home 
prices high for a long time to come . 
And almost no one expects interest 
rates to fall below 10% in the for­
seeable future . 

Now the savings and loans and b anks 
are changing the way that mortgages 
are wr itten up--the new " c reative " 

financ ing- - and that will make home­
buying still more difficul t .  

First glance wrong 

At first g l ance, the opposite seems to 
be true : c reative financing seems to 
make it easier for you to buy a house . 
One p l an, for instance, makes payments 
lower when you first buy a house and 
then ra ises them over the years as you 
presumably make more mone y .  

O f  course i n  the end you w i l l  sti l l  pay 
for the new high home p r ic es and for 
the astronomic al interest rates . 
Worse, with gradu?lly rising p ayments 

it takes you even longer than ordi­
narily to actually pay for the house . 
Almost all of your e arly payments are 
for interest, so your loan is as big 
as it ever was . Which means the bank 
is the re al owner of your house. 

Other new financing p l ans al low the 
banks to raise or lower your interest 
rate according to whatever the rates 
happen to be in the general ec onomy . 
In some c ases, banks are wr iting mort­
gages that al low them to c hange the 
interest r ate as often as every 3 
months .  The way interest rates have 
abrup tly shot up in recent years, you 
c ould suddenly see your house payment 
go up $ 1 00 or more from one month to 
the next . 

Shifts risk 

Al l of these c reative financ ing p l ans 
are not designed to help you buy a 
house, but to shift the risk from the 

banks and savings and loans to you . 
Naturally . Bankers weren't born to 
be helpful . 

What th is shifting of risk means in 
p ractical terms is that you c an she l l  
out huge house" payments for 1 0  years or 
more and still not pay off muc h  of your 
orig inal loan . 

What this shifting of risk means in 
practical terms is that if interest 
rates go up, you pay more, and the 
bank is protec ted . Some of the new 
mortgage p l ans even al low the b anks 
to increase the amount of your loan 

Beware of too much hot times 
Summer's fun--sweat, sun & skylarks-­
but alas, too much of any good thing 
can bring problems. 

Like heat exhaustion and heat stroke, 
two conditions that occur when your 
body can't handle any more heat. 
Strenuous exercise or le.bor during 
extremely hot days can result in your 
body losing too much water and salt. 

If you or somebody you're with 
suddenly begins to feel rotten or 
collapses, remember these symptoms 
and the recommended treatments. 

Heat exhaustion symptoms : headac he, 
nausea, weakness, pa le and clammy 
skin, excessive sweating, fainting. 

Treatment for heat exhaustion: rest 
in a cool room, apply ecol and wet 
cloths to body, drink large amounts 

of fluids, elevate feet 8 - 1 2  inches, 
protect against further exposure to 
abnormally warm temperatures. 

Hea� stroke symptoms: high body temp­
eratures (105 degrees or higher), hot, 
dry and red skin, rapid and strong 
pulse, rapid breathing, vomiting, 
unconsciousness. 

Treatment for heat stroke: get 
medical help immediately because heat 
stroke is life-threating; immediately 
lower body temperature by putting 
victim into a tub of cold water and 
gradually adding ice cubes or by 
pouring cool liquid over the victim's 
body; fans and air conditioning can 
help; if temperature goes up, start 
cooling process over, check to make 
sure victim is breathing .• 

--D.L . 
• 

if housing prices go up . 

Again," the key is that the b anks wi l l  
own all of your house excep t the to ilet 
for years and years . If you c an ' t  keep 
up with the r ising p ayments or what­
ever scheme you agreed to, tough luc k . 

Many conservative economists {and wha t 
other kind are there?) are quite 
pleased wi th this state of affairs be­
c ause it shifts cap i tal from hous�ng 
to other things . Instead of you 
ac tually owning half of your house and 
sitting on that money, the banks will 
own most of the house, and they c an 
use those assets to make other loans . 
Reaganite business economists think 
that the money that used to be tied up 
in private homes will now be used to 
modernize U . S .  industry . 

Profits overseas 

As usual with economists, what they 
want to happen' and what real ly hap­
pens are quite d ifferent things . 
Money drained from housing wi l l  go 
to the big corporat ions, but they 
wil l.invest it in overseas factories. 
where profits are muc h higher than 
in the U . S .  

Where all this tricky business leaves 
you is up the proverb ial c reek . S ay 
you do manage to scrape up $8000 for 
a downp ayrnen t on a $40,000 house ( the 

.. average cost of a new house is now 
1 about $ 8 0,000 ) . You'll then have to 

.come up with nearly $ 5 00 a month to 
pay for the (conventional ) mortgage 
and the proper ty taxes . 

House payments l ike those cut out a 
lot of people who would have been 
ab le to buy a home j ust 10 years ago . 
Creative financ ing may make it easier 
for you ,to get a chance to buy a house, 
but you pay heavi ly for the privilege 
by taking a greater risk {if interest 
rates go up ) and by endur ing a slower 
build-up of equity {that part of the 
house that you own , as compared to 
the part the bank owns) . 

Less security 
In the past, homeownership was the 
surest way to a minimum level of 
financ ial securi ty .  I t  might take 
30 years, but eventually you'd own 
your house and you wouldn ' t  have to 
make any more payments to the savings 
and loan . Along the way, if things 
got tight, you could always borrow 
against your home and make it through . 
Or you could take out a second mort­
gage and start your own small busi­
ness . 

Now you ' re muc h less l ikely to be 
able to afford to buy a house, and 
if you do manage to start buying one 
the bank is going to keep control of 
it for a muc h longer time . I f  you're 
a working stiff, your c hances of gain­
ing even the l i ttle bit of con trol over 
your economic l ife that home owner-
ship gives you are considerably smal ler . 

You c an curse inflation or high 
interest rates for this sorry si tu­
ation if you l ike . But the people 
who stuck it to you are re ally the 
men who run the b anks, the govern­
ment and the b ig corporations . They 
wanted, and took, what you once had . •  

--D. LeSeure 

. ---- - - - - - ------ - -- - - - -- -
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Miscellaneous outrages 

T hirsty?. 
Triple Treat, at Col lege Hills Mal l, 
charges 15¢ for a g l ass of water, 
even when it c omes with a meal.• 

Legal 
disc rimin ation? 

Weaver and Associates, property 
managers who rent a large number of 
apartments in Bloomington-Normal, 
refuse to rent to employees of 
Kaleidoscope, according to a July 1 7  
Pantagraph article. 

The story detailed the case of Darrell 
and Beverly Baqwell, who had placed a 
$200 deposit on an apartment, only to 
be turned aown after Weaver's property 
manager Harold Hoeferle found out that 
Bagwell worked at the child care 
agency. Bagwell said that three other 
Kaleidoscope employees have been turned 
down for apartments in town. 

The article also quoted Tim Walker, 
director of the Bloomington Human 
Relations Commission, who said that 
Weaver's decision to refuse to rent to 
Kaleidoscope employees probably does 
not constitute illegal discrimination . •  

Pre-cooked fish 
When Illinois Power Co. was first 
planning its nuclear power plant at 
Clinton, federal en vironmental regs 
required the company to chill its 
cooling water to 90 d egr ees before 
dumping it in Clinton Lake. Hotter 
water could affect fish and other 
life in th e water. 

IPC uses water from the lake to cool 
its reactor. But cooling the c oolin g 

( 
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water can be expensive . It was 
less expens ive to j ust get the regu­
lation c hanged, which IPC d id in the 
early 1970 ' s. 

Ac tion by the I l l ino i s  government 
several years ago spec ifical ly per­
mitted Illinois Power to dump water 
as ho t as 96 degrees into the lake . 
That c l eared the way for IPC to begin 
construc tion a t  Cl inton. 

Now, the Illinois Pol lution Control 
Board has decided that it's OK for 
IPC to dump water as hot as 108 
degrees into the l ake, according to 
a Pantagraph story. The paper 
quoted an IPC off ic ial saying the 
dec ision wil l  save the power company 
$29 mil lion. 

And fishermen will have their c atch 
pre-c ooked. How convenien t . •  

Nai l'em twice 
Normal co unc il member Vernon Maulson 
wants to turn back the c lock of 
students ' rights about 10 years . 
During the days of " student power," 
ISU was forced to abandon its pol icy 
of d isc ipl ining students for actions 
that occ urred off c ampus, unconnected 
to sch ool. 

The days when a student could be 
expelled from school for an off-
c ampus marijuana bust are gJne, but 
Maulson wants to bring them back. 
At a council meeting, Maulson asked 
for a legal report to see if ISU "can 
take a hand in the disc ipline of 
students off campus, particularly 
those who violated the law."• 

Get 'em for 
somet h i ng else 

The Daily Pantagraph has ed i tor ially 
suggested ccmp i l ing information on 
student residences that could be used 
in conj unc tion with new ord inances 
( oc c upancy l imits, p arking regs) to 

b ust up l arge student parties. 

"Co uld not every student residence be 
identified by neighborhood location, 
permissible number of tenants, space 
measurements, parking faciliti�s and 
other informati on useful to police?" 
the July 18 Pantagraph editorial 
asked. 

The information would be compiled 
into a booklet handed out to police, 
according to the paper's suggestion .• 

•••••••••••••••••••••••••••••••••••••••• ••••••••••••••••••••••• 

DATAMATE 
Lonely? Need a companion, looking for a 

friend or relationship? If so, writ e for 

free inf ormation: 

DATAMATE 
PO Box 704 
Rock Island 

Illinois , 61201 
•••••••••••••••••••••••••••••••••••••• ••••••••••••••••••••••••• 

NATURAL FOODS 
.516 N. Main St. ·Bloom.fu.gton, ·111. 6i701 

COMMON GROUND now offers you the opportunity to cut food 
and vitamin costs by 10%. You may obtain our 10% discount 
club card in the following two ways: 
(1) You may purchase a discount card for a yearly fee of $10. 
(2) You may earn a free discount card by accumulating $50 
worth of COMMON GROUND sales receipts. Simply save your 
receipts until youbave a total of $50, at which time we will 
present you with a FREE 10% discount card good for one year. 

Once you have your discount card, simply present it at the 
checkout counter for a 10% discount on every purchase. 



you may have missed 

Wil I the chicken s need bigger belts? 
According to the inaccessible logic of 
a June 2 2  memo from Bloomington City 
Manager Bill Vail, city commission and 
board members will stuff themselves 
with fried chicken as a belt-tighten­
ing measure. 

The memo describes the city's plan to 
spend $15 0 0  on a First Annual Picnic 
for Board and Conunission Members for 
the City of Bloomington at Miller Park 
July 2 5. Money will come from $ 2 5 0 0  
budgeted for community relations •

. 

How does this save money? According 
to Vail's memo, the city used to spend 
$ 31 0 0  under community relations, and a 
bunch of the dough was spent on 
"plaques, awards, and other means of 
recognition for Conubunity Citizens 
giving of their time and effort to 
serve on Commissions and Boards as 
public service." Wh�n budget cutters 
assigned only $ 2 5 0 0  for community 
relations, some PR wizard thought up 
the idea of stuffing everyone with 
chicken instead of plaques •• 

Did cops become aroused? 
Morton residents became aroused early 
in July when Charles Thomas, owner of 
the x-rated movie theater in Delavan, 
opened up. a similar theater in Morton. 
The police apparently became aroused 
too. 

According to Pantagraph reports, 75 
Morton residents .picketed outside the 
theater, while "about a dozen" patrons 
watched opening showings of "Super 
Vixen" and "Up. " Although Morton city 
officials were quoted saying the town 
wouldn't do anything until a court 
hearing already scheduled for a week 
later, police seized both films on a 
warrant the next day. 

seems that opening crowd of a dozen 
panting patrons contained at least two 
cops coolly collecting info. After 
watching not just one, but both films 
(after all, it� a double feature), 

the cops told the judge that the 
movies violated �he obscenity ordi­
nance Mor ton had passed only a few 
days before. 

To assess the danger of Morton's 
x-rated films, I contacted the Morton 

police department. I wanted to find 
out if the cops had become sexually 
aroused while viewing this material. 
I ·also wanted to learn if the experi­
ence had driven the police to commit 
anti-social acts or other perversions 
afterwards. But the police were not 
available for comment . • 
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Bleedi ng 

for th e nuke 
Surprise! Illinois Power Company was 
granted almost a ll of the 2 4 %  rate 
hike it requested. Most residential 
users' bills will jump the full 2 4%, 
while industrial users' bills will · 

only go up about 19 % .  Half the 
increase will be used to pay for the 
Clinton nuclear power plant, which is 
behind in its construction timetable. 
The power company plans to ask for 
another 2 0 %  rate increase in the very 
near future·• 

Double jeopardy 
Mental health patients hospitalized 
against their will can be forced to 
pay for the "treatment" they receive, 
according to Illinois law. 

A suit filed by the Illinois Dept. of 
Mental Health against a former patient 
from McLean County asks for $ 9 4 8  a 
month for the patient's two years of 
"treatment. " •  

Sheriff chooses 

headlines 
over evidence 

McLean County's born-again sheriff 
scored more points with his Moral 
Majority constituency in early June, 
when he once again took his anti­
alcohol crusade a step or two beyond 
the limits of conventional law enforce­
ment work. ' Al though he apparently 
didn't have enough evidence to bring 
charges in court, Sheriff Brienen 
forged ahead anyway, making public 
the names of eight county taverns he 
claims have sold alcohol to underage 
customers. 

Last fall, Brienen was criticized for 
exceeding his authority when he 
recruited teenagers to make "undercover 
buys" of beer. But Brienen said he 
would continue, and now he has 
escalated. Last fall, realizing that 
the word of non-police "undercover" 
personnel was hearsay, Brienen didn't 
make public the names of the alleged 
illegally operating taverns. 

But after Brienen's undercover minors 
went out again in May and June, the 
sheriff made public the list of the 
eight taverns he says broke the liquor 
law. 

But if Brienen's information is reli� 
able. whv doesn't he initiate the 
normal procedures of filing charges 
against the tavern owner or the bar­
tenders? And if Brienen's information 
isn't reiiable enough to file charges, 
then why is he mouthing off in public 
about his allegations?• 


